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Independent Auditor's Report

We have audited the accompanying financial statements of the governmental
activities, the business-type activities, and each mgjor fund of the Village of
Wadkerville, Michigan, as of and for the year ended February 28, 2007, which
collectively comprise the Village's basic financia statements as listed in the table of
contents. These financial statements are the responghility of the Village of
Wakerville, Michigan, management. Our responsibility is to express opinions on
these financia statements based on our audit.

We conducted our audit in accordance with auditing standards generaly accepted in
the United States of America and the standards applicable to financid audits
contained in Government Auditing Sandards, issued by the Comptroller Genera of
the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the general purpose financia statements
are free from materia misstatement. An audit includes examining on a test basis,
evidence supporting the amounts and disclosures in the financia statements. An
audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evauating the overal financia statement
presentation. We believe that our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in dl
materia respects, the respective financial position of the governmentd activities, the
business-type activities, and each mgor fund of the Village of Walkerville,
Michigan, as of February 28, 2007 and the respective changes in financia position
thereof for the year then ended in conformity with accounting principles generaly
accepted in the United States of America.

In accordance with Government Auditing Sandards, we have also issued our report
dated July 12, 2007, on our consideration of the Village of Wakerville's interna
control over financia reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of interna control
over financia reporting and compliance and the results of that testing, and not to
provide an opinion on the internal control over financia reporting or on compliance.
That report is an integral part of an audit performed in accordance with Government
Auditing Standards and should be considered in assessing the results or our audit.
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June 6, 2006
Page 2

The management's discussion and analysis and budgetary comparison information on pages 3
through 5 and 28 through 32, are not a required part of the basic financid statements, but are
supplementary information required by accounting principles generdly accepted in the United States
of America. We have applied certain limited procedures, which consisted principaly of inquiries of
management regarding the methods of measurement and presentation of the required supplementary
information. However, we did not audit the information and express no opinion on it.

Our audit was conducted for the purpose of forming opinions on the financia statements that
collectively comprise the Village of Wakerville, Michigan's basic financia statements. The
individual fund statements are presented for purposes of additional analysis and are not a required
part of the basic financial statements. The individual fund financial statements have been subjected
to the auditing procedures applied in the audit of the basic financia statements and, in our opinion,
are fairly stated in al material respects in relation to the basic financial statements taken as a whole.

londrns o dit

Hendon & Sate, P.C.
Certified Public Accountants
July 12, 2007



VILLAGE OF WALKERVILLE
MANAGEMENT'S DISCUSSION AND ANALYSIS
February 28, 2007

Using this Annual Report

This annual report consists of a series of financia statements. The Governmental Wide Statement of Net
Assets and the Government Wide Statement of Activities provide information about the activities of the
Village as a whole and present a longer-term view of the Village's finances. Fund financia statements tell
how these services were financed in the short-term, as well as what remains for future spending. Fund
financia statements also report the Village's operations in more detail than the government-wide financia
statements.

The Village as a Whole

The Village's combined net assets increase from a year ago - increased from $689,957 to $701,180. Ina
condensed format, the table below shows key financia information:

Governmental Business-Type
Activities Activities Totd
2007 2006 2007 2006 2007 2006

Current Assets $ 333H4 $ 48233 $ 99,641 $ 5074 $ 133,035 $ 53,307
Redtricted Assets - - 61,956 175,120 61,956 175,120
Capital Assets 290,663 306,788 439,997 446,071 730,660 752,859
Total Assets $ 324,057 $ 355,021 $ 601,594 $ 626,265 $ 925,651 $ 981,286
Current Liabilities $ 17,325 $ 62967 $ 13701 $ 13,346 $ 31,026 $ 76,313
Noncurrent Liabilities 23,683 35,254 169,762 179,762 193,445 215,016
Total Liabilities $ 41,008 $ 98221 $ 183,463 $ 193,108 $ 224471 $ 291,329
Net Assats

Invested in Capital Assets

Net of Debt $ 255,323 $ 260,224 $ 261,235 $ 258,309 $ 516,558 $ 518,533
Restricted - - 61,956 101,840 61,956 101,840
Unrestricted 27,726 (3,424) 94,940 73,008 122,666 69,584
Total Net Assets $ 283,049 $ 256,800 $ 418131 $ 433,157 $ 701,180 $ 689,957

Unrestricted net assets - the part of net assets that can be used to finance day to day operating, increased
by $53,082 for the governmentd activities.



Management's Discussion and Anaysis (Continued)

Program Revenues
Charges for Services
General Revenues
Property Taxes
State Grants
Investment Earnings
Rents,Refunds,Other

Tota Revenues

Program Expenses
Legidative

Genera Government
Public Safety

Public Works

Rec and Culture
Undlocated Deprec
Interest on LT Debt
Other Functions
Loss on Disp Assets
Sewer Maintenance
Sewer Redtricted

Tota Expenses

Change in Net Assets

Governmental Business-Type
Activities Activities Totd
2007 2006 2007 2006 2007 2006
$ 2620 $ 2688 $ 23,193 $ 20814 25,813 $ 23502
42,955 40,711 - 551 42,955 41,262
85,296 75,235 - - 85,296 75,235
427 439 10,033 8,732 10,460 9,171
12,919 5,420 - 850 12,919 6,270
$ 144,217 $ 124,493 $ 33226 $ 30,947 177,443 $ 155,440
$ 19,249 $ 21,057 $ - $ - 19,249 $ 21,057
20,118 23,096 - - 20,118 23,096
9,738 16,035 - - 9,738 16,035
40,664 49,043 - - 40,664 49,043
4,823 5,384 - - 4,823 5,384
16,125 10,103 - - 16,125 10,103
2,129 2,546 - - 2,129 2,546
5,122 6,176 - - 5,122 6,176
- - 37,242 34,052 37,242 34,052
- - 11,010 12,945 11,010 12,945
117,968 133,440 48,252 46,997 166,220 180,437
$ 26,249 $ (8947 $ (15026) $ (16,050 11,223 $ (24,997)

Governmental Activities
The Village's total governmental revenues showed a increase of approximately $19,700, while expenses

decreased by approximately $15,500.

Business Type Activities
The Sewer Fund's net assets decreased by $15,026 with revenues and expenses increasing dightly.

The Village's Fund

Our analysis of the Village's mgjor funds follows the entity wide financia statements. The fund financia
statements provide detail information about the most significant funds, not the Village as a whole. The
Village Board creates funds to help manage money for specific purposes as well as to show accountability
for certain activities, such as specia property tax millages. All of the Village's funds for 2007 are

considered mgjor.



Management's Discussion and Anaysis (Continued)

Generd Fund Budgetary Highlights

Over the course of the year, the Village Board continually amended the budget to take into account events
during the year. General Fund expenditure amendments reflected an overal increase in expenses.

Capital Asset and Debt Administration

At the end of 2007, the Village had $730,660 invested in a broad range of capital assets, including land,
buildings, roads, vehicles, and equipment. No magjor capital asset events occurred during the year. The
Village debt totals $214,102, with $20,310 due within one year.

Economic Factors and Future Year Plans

The Village's budget for 2007/08 calls for a $22,000 decrease in general fund revenues for fund transfers.
The Village aso projects that state shared revenue will remain about the same as will property taxes.

Contacting the Village's Management

This financial report is intended to provide our citizens, taxpayers, customers and investors with a genera
overview of the Village's finances and to show the Village's accountability for the money it receives. If
you have questions about this report or need additional information, we welcome you to contact the clerk’s
office.



VILLAGE OF WALKERVILLE

Government Wide Statement of Net Assets
February 28,2007

Business-Type Governmental Tota Primary
Activities Activities Government
ASSETS
Cash $ 388 $ 21241 $ 21,629
Accounts Receivable 3,595 30,167 33,762
Taxes Receivable 65,300 9,247 74,547
Internal Baances 30,233 (30,233) -
Prepaid Insurance 125 2,972 3,097
Restricted Cash 61,956 - 61,956
Property and Equipment 808,382 526,353 1,334,735
Accumulated Depreciation (368,385) (235,690) (604,075)
Total Assets $ 601,594 $ 324,057 $ 925,651
LIABILITIES
Current Liabilities
Accounts Payable $ - $ 1,224 $ 1,224
Due to Employees - 4,444 4,444
Deferred Revenue 4,701 - 4701
Non-Current Liabilities
Due Within One Year 9,000 11,657 20,657
Duein More Than One Year 169,762 23,683 193,445
Total Liahilities 183,463 41,008 224 471
NET ASSETS
Invested in Capital Assets
Net of Related Debt 261,235 255,323 516,558
Restricted Net Assets 61,956 - 61,956
Unrestricted Net Assets 94,940 27,726 122,666
Total Net Assets $ 418131 $ 283,049 $ 701,180

The Notes to the Financial Statements are an integra part of this statement
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VILLAGE OF WALKERVILLE

Government Wide Statement of Activities
For the Fiscal Year Ended February 28, 2007

Program Net (Expenses) Revenue
Revenues and Changes in Net Assets
Charges for Governmental Business-Type
Eunctions/Programs Expenses Sarvices Activities Activities Totd
Primary Government
Governmental Activities
Legidative $ 19249 $ - $ (19,249) $ - $  (19,249)
Generd Government 20,118 2,620 (17,498) - (17,498)
Public Safety 9,738 - (9,738) - (9,738)
Public Works 40,664 - (40,664) - (40,664)
Recreation and Culture 4,823 - (4,823) - (4,823)
Interest on Debt 2,129 - (2,129) - (2,129)
Other Functions 5,122 - (5,122) - (5,122)
Unallocated Depreciation 16,125 - (16,125) - (16,125)
Total Governmental Activities 117,968 2,620 (115,348) - (115,348)
Business-Type Activities
Sewer Maintenance 37,242 19,875 - (17,367) (17,367)
Sewer Restricted 11,010 3,318 - (7,692) (7,692)
Total Business-Type Activities 48,252 23,193 - (25,059) (25,059)
Total Primary Government $ 166,220 $ 25813 (115,348) (25,059) (140,407)
Generad Revenues
Property Taxes 42,955 - 42,955
State Grant 85,296 - 85,296
Interest Income 427 10,033 10,460
Refunds and Reimbursements 4,420 - 4,420
Miscdlaneous 8,499 - 8,499
Total General Revenues & Transfers 141,597 10,033 151,630
Changes in Net Assets 26,249 (15,026) 11,223
Net Assets - March 1, 2006 256,800 433,157 689,957
Net Assets - February 28, 2007 $ 283,049 $ 418,131 $ 701,180

The Notes to the Financial Statements are an integral part of this statement.

7




ASSETS
Cash
Taxes Receivable
Accounts Receivable
Due from Other Funds

Total Assets

LIABILITIES
Accounts Payable
Due to Employees
Due to Other Funds

Total Liabilities

FUND BALANCES
Designated
Unreserved

Tota Fund Balance

Total Liabilities and Fund Balance

The Notes to the Financia Statements are an integra part of this statement.

VILLAGE OF WALKERVILLE

Governmental Fund Balance Shest

February 28,2007

Major Locd Total

Generd Street Street Governmentd

Fund Fund Fund Funds
$ 20,692 $ 439 $ 110 $ 21241
9,247 - - 9,247
5,217 21,741 3,209 30,167
5,167 - - 5,167
40,323 22,180 3,319 65,822
1,224 - - 1,224
4,127 202 115 4,444
- 35,400 - 35,400
5,351 35,602 115 41,068
2,500 - - 2,500
32,472 (13,422) 3,204 22,254
34,972 (13,422) 3,204 24,754
$ 40,323 $ 22180 $ 3,319 $ 65822

8




VILLAGE OF WALKERVILLE

Reconciliation of the Balance Sheet
of Governmental Funds to the Statement of Net Assets
February 28, 2007

Total Governmental Fund Balances $ 24,754

Total net assets reported for governmental activities in the
statement of net assets are different from the amount reported as
total governmental funds fund balance because:

Prepaid Insurance reflects amounts that will be used in a future
period. 2,972

Capita assets used in governmental activities are not financia
resources and therefore are not reported in the fund statements.
Amounts reported for governmenta activities in the statement

of net assets:
Governmental Capital Asset 526,353
Governmental Accumulated Depreciation (235,690)

Long-term liahilities, including notes payable, are not due in the

current period and therefore are not reported in the fund

statements. Long-term liabilities reported in the statement of

net assets that are not reported in the funds balance sheet are: (35,340)

Total Net Assets - Governmental Activities: $ 283,049

The Notes to the Financid Statements are an integral part of this statement.
9



VILLAGE OF WALKERVILLE

Governmenta Fund Statement of Revenue, Expenditures,

and Changes in Fund Balance
For the Year Ended February 28, 2007

Revenues
Property Taxes
State Grants
Charges for Services
Interest
Rents
Refunds & Reimbursements
Licenses & Permits
Miscellaneous
Tota Revenues

Expenditures
Current
Legidative
Generd Government
Public Safety
Public Works
Recreation & Culture
Other Functions
Debt Service
Principa
Interest
Total Expenditures

Excess Revenue Over (Under) Expenditures

Other Financing Sources (Uses)
Operating Transfers In (Out)

Tota Other Financing Sources (Uses)

Excess Revenues and Other Financing Sources
Over (Under) Expenditures and Other
Financing (Uses)

Fund Baance - March 1

Fund Bdance - February 28

Major Locd Totd

Generd Street Street Governmenta

Fund Fund Fund Funds
42,955 $ - - $ 42955
28,095 47,191 10,010 85,296
2,620 - - 2,620
319 64 44 427
42,894 - - 42,894
4.420 - - 4.420
8,178 321 - 8,499
129,481 47576 10,054 187,111
17,373 - - 17,373
20,118 - - 20,118
9,738 - - 9,738
22,297 41,037 20,224 83,558
4,823 - - 4,823
5122 - - 5122
6,224 5,000 - 11,224
756 1,373 - 2,129
86,451 47,410 20,224 154,085
43,030 166 (10,170) 33,026
(27,285) 18,345 8,940 -
(27,285) 18,345 8,940 -
15,745 18,511 (1,230) 33,026
19,227 (31,933) 4434 (8,272)
34,972 $ (13422 3,204 $ 24,754

The Notes to the Financial Statements are an integra part of this statement.
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VILLAGE OF WALKERVILLE

Reconciliation of Statement of Revenues, Expenditures, and Changes in
Fund Baances of Governmental Funds to the Statement of Activities
For the Year Ended February 28, 2007

Net Change in Fund Baances - Total Governmental Funds $ 33,026

Amounts reported for governmentd activities in the statement of
activities are different because:

Prepaid Insurance reflects amounts that will be used in a future
period:
Current Year Prepaid Insurance: 2972
Prior Year Prepaid Insurance: (4,848) (1,876)

The acquisition of capital assets are reported in the governmental funds

as expenditures. However, for governmenta activities those costs are

shown in the statement of net assets and allocated over their estimated

useful lives as annual depreciation expenses in the statement of activities:
Capital outlay reported in governmental fund statements -
Depreciation expense reported in the statement of activities (16,125)

Repayment of principal on long-term debt is reported in the governmental
funds as an expenditures, but is reported as a reduction in long-term debt
in the statement of net assets and does not affect the statement of

The amount of long-term debt principal payments in the current year 11,224

Changes in Net Assets - Governmenta Activities $ 26,249

The Notes to the Financial Statements are an integra part of this statement.
11



VILLAGE OF WALKERVILLE

Proprietary Fund Statement of Net Assets

ASSETS
Current Assets

Cash

Accounts Receivable
Taxes Receivable
Prepaid Insurance
Internal Balances

Total Current Assets

Noncurrent Assets

Redtricted Cash
Net Capital Assets

Total Noncurrent Assets

Total Assets

LIABILITIES
Current Liabilities

Accounts Payable
Deferred Revenue
Current Long-Term Debt
Due to Employees

Total Current Liabilities

Non-Current Liabilities

Long-Term Bonds

Total Liabilities

NET ASSETS

Invested in Capital Assets
- Net of Debt

February 28, 2007

Redtricted Assets - Expendable -

Unrestricted

Total Net Assets

Sewer Sewer Totd
Maintenance Restricted Proprietary
Fund Fund Funds
$ 388 $ - $ 388

3,595 - 3,595

- 65,300 65,300

125 - 125

(7,932 38,165 30,233

(3,824) 103,465 99,641

- 61,956 61,956

439,997 - 439,997

439,997 61,956 501,953

$ 436,173 $ 165421 $ 601,594
$ - $ - $ -

- 4,701 4,701

- 9,000 9,000

- 13,701 13,701

- 169,762 169,762

- 183,463 183,463

439,997 (178,762) 261,235

61,956 61,956

(3,824) 98,764 94,940

$ 436,173 $ (18,042 $ 418131

The Notes to the Financiad Statements are an integral part of this statement.
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VILLAGE OF WALKERVILLE

Proprietary Fund Settlement of Revenue, Expenses, and Changes in Net Assets

For the Year Ended February 28, 2007

Operating Revenues
Fees
Taxes
Miscellaneous
Tota Operating Revenues

Operating Expenses
Payroll Expenses
Supplies and Insurance
Professona & Contracted Services
Utilities
Services
Licenses
Equipment Rental
Miscellaneous
Depreciation
Tota Operating Expenses

Operating Income (L0ss)

Non-Operating Revenues
Interest Income
Interest Expense
Other Non-Operating Expenses
Tota Non-Operating Revenue (Expenses)

Income (Loss) Before Transfers
Transfers From Other Funds
Changes in Net Assets
Total Net Assets - Beginning

Total Net Assets - Ending

The Notes to the Financid Statements are an integral part of this statement.

Sewer Sewer Tota
Maintenance Restricted Proprietary
Fund Fund Funds
$ 19,875 $ 2,765 $ 22,640
- 553 553
19,875 3,318 23,193
5,149 - 5,149
3,150 - 3,150
2,900 - 2,900
213 - 213
10,696 - 10,696
2,350 - 2,350
600 - 600
11,939 - 11,939
36,997 - 36,997
(17,122) 3,318 (13,804)
518 9,515 10,033
- (11,010) (11,010)
(245) - (245)
273 (1,495) (1,222
(16,849) 1,823 (15,026)
(16,849) 1,823 (15,026)
453,022 (19,865) 433,157

$ 436,173 $ (18,042 $ 418131




VILLAGE OF WALKERVILLE

Proprietary Fund Statement of Cash Flows
February 28, 2007

Cash Flows From Operating Activities
Receipts from Customers
Receipts from Property Taxes
Payments for Employees
Payments to Suppliers

Net Cash Provided (Used) by Operating Activities

Cash Flows From Noncapital Financial Activities
Payments for Services
Transfer in From Other Funds

Net Cash Provided (Used) by Noncapital Financing Activities

Cash Flows From Capital and Related Financing Activities
Principal and Interest on Capital Debt

Net Cash Flows Provided (Used) by Capitd and Related
Financing Activities

Cash Flows From Investing Activities
Interest
Interest on Restricted Cash
Purchase of Equipment

Net Cash Flow Provided (Used) by Investing Activities

Net Increase (Decrease) in Cash

Cash Baance - Beginning of Year
Cash Baance - End of Year

Reconciliation of Operating Income (Loss) to
Net Cash Provided (Used) by Operating Activities

Operating Income (Loss)
Adjustments to Reconcile Operating Income to Net Cash
Provided (Used) by Operating Activities

Depreciation Expense

Change in Assets and Liabilities
Decrease in Accounts Receivable
Decrease (Increase) in Internal Baances
Decrease in Taxes Receivable
Decrease in Prepaid Expenses
Decrease in Accounts Payable
Increase (Decrease) in Due To Other Funds
Decrease in Wages Payable
(Decrease) in Deferred Revenue

Net Cash Provided by Operating Activities

Sewer Sewer Tota
Maintenance Restricted Proprietary
Fund Fund Funds
$ 21,204 $ 10,705 $ 31,909

- 553 553
(15,275) (40,647) (55,922)
5,929 (29,389) (23,460)

(245) - (245)

(245) - (245)

- (20,010) (20,010)

- (20,010) (20,010)

518 9,515 10,033

(5,865 - (5,865)
(5,347) 9,515 4,168

337 (39,884) (39,547)

51 101,840 101,891

$ 388 $ 61,956 $ 62344
$ (17,122 $ 3,318 $ (13,804)
11,939 - 11,939
1,329 - 1,329
9,875 (40,134) (30,259)

- 7,980 7,980

(75) - (75)

17) - 17

- (553) (553)

$ 5,929 $ (29,389 $  (23,460)

The Notes to the Financid Statements are an integrd part of this statement.
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NOTE A

VILLAGE OF WALKERVILLE

Notes to the Financial Statements
For the Fisca Year Ended February 28, 2007

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of the Village of Walkerville conform to accounting principles general-
ly accepted in the United States of America (GAAP) as applicable to governmentd units. The
following is a summary of the significant policies us by the Village of Wakerville.

1 Reporting Entity

As defined by Governmental Accounting Standards Board (GASB) No. 14, the financia
reporting entity consists of (1) the primary government, (2) organizations for which the
primary government is financially accountable, and (3) other organizations for which the
primary government is not accountable, but for which the nature and significance of their
relationship with the primary government are such that excluson would cause the reporting
entity's financia statements to be mideading or incomplete. The primary government has
financid accountability if it:

a  Appoints a voting mgority of the organization's board, and, has the ability to impose its
will on the organization; or

b. Thereis a potentid for the component unit to provide certain financial benefits to, or
impose certain financial burdens on, the primary government.

Based on this criteria, there are no other entities included in this report.

2 Joint Ventures
Walkerville Area Fire & Rescue Department - The Village is a member of the Walkerville
Area Fire & Rescue Department, which was organized to provide emergency fire & rescue
protection to its member units. It is ajoint venture of six governmentd units governed by a
board composed of representatives from each of the respective member units. It is funded
through contributions from each member unit based on its State Equalized Valuation. The
Village does not report an equity interest in this joint venture in these financial statements
because the Village does not have an explicit and measurable right to the joint venture's
resources. The Village is unaware of any circumstances that would cause an additional
benefit or burden to the participating governments in the near future. Financia information
based on the February 28, 2007 audit report of the Walkerville Area Fire & Rescue
Department follows:
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Notes to the Financid Statements (Continued)

Assds

Current $ 282,668

Noncurrent -
Total Assets 282,668
Liabilities

Current 68,333

Noncurrent -
Totd Liabilities 68,333
Fund Balance $ 214,335
Operating Revenues $ 261,365
Operating Expenses (188,161)
Net gain (loss) $ 73204

Complete financia statements for Wakerville Area Fire & Rescue Department may be
obtained from offices at the Walkerville Area Fire & Rescue Department, 175 Main Stredt,
Wakerville, M1 49459,

3 Government-Wide and Fund Financia Statements

The government-wide financia statements (i.e., the statement of net assets and the state-
ment of changes in net assets) report information on al of the nonfiduciary activities of the
primary government. For the most part, the effect of interfund activity has been removed
from these statements. Governmentd activities, normally supported by taxes and
intergovernmenta revenues, are reported separately from business-type activities which
rely to a significant extent on fees and charges for support.

The statement of activities demonstrates the degree to which the direct expenses of a given
function or segment are offset by program revenues. Direct expenses are those that are
clearly identifiable with a specific function or segment. Program revenues include: (1)
charges to customers or applicants who purchase, use, or directly benefit from goods,
sarvices, or privileges provided by a given function or segment; and (2) grants and
contributions that are restricted to meeting the operationd or capital requirements of a
particular function or segment. Taxes and other items not properly included among
program revenues are reported instead as general revenue.

Separate financid statements are provided for governmental funds and fiduciary funds,
even though the latter is excluded from the government-wide financia statements. Major
individual governmenta funds are reported as separate columns in the fund financia
statements.
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Notes to the Financid Statements (Continued)

4 Measurement Focus, basis of Accounting and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources
measurement focus and the accrua basis of accounting, as are the proprietary fund and
fiduciary fund financial statements. Revenue is recorded when earned and expenses are
recorded when a liability is incurred, regardless of the timing of related cash flows. Property
taxes are recognized as revenue in the year for which they are levied. Grants and similar
items are recognized as revenue as soon as al digibility requirements imposed by the
provider have been met.

Governmentd fund financial statements are reported using the current financia resources
measurement focus and the modified accrua basis of accounting. Revenue is recognized as
soon as it is both measurable and available. Revenue is considered to be available if it is
collected within the current period or soon enough theresfter to pay liahilities of the current
period. For this purpose, the government considers revenues to be available if they are
collected within 60 days of the end of the current fiscal period. Expenditures are generally
recorded when a ligbility is incurred, as under accrua accounting. However, debt service
expenditures, expenditures relating to compensated absences, and claims and judgments
are record only when payment is due.

Revenues are recognized in the accounting period in which they become susceptible to
accrua, that is when they become both measurable and available to finance expenditures of
the fiscal period.

a. State of Michigan Receivable
State Shared Revenue is distributed in six installments per year. Often the last payment

has not been received by February 28; therefore; a receivable is recorded for this
amount. For fiscal year-end February 28, 2007, this amount was $4,581 in the Genera
Fund.

The Magjor Streets and Locd Street Funds also receive monthly installments from the
State of Michigan for Act 51 Transportation. As of February 28, 2007, neither the
January nor February 2007 payments had been recelved. Receivables totading $21,741
and $3,209 have been recorded for the Major streets and Local Street Funds respectively.

b. Property Taxes Receivable

The Village property tax is levied on each December 1st on the taxable valuation of the
property (as defined by state statutes) located in the Village as of the preceding Dec-
ember 31st. The taxes are due on September 14th, with the fina collection date of
February 28th before they are added to the County tax rolls. The 2006 ddinquent taxes
of $9,247 were not received by year-end, thus taxes receivable have been recorded.
Although the property taxes receipt exceeded 60 days, it was soon enough to pay
current ligbilities and thus recorded as revenue for the current year.
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Notes to the Financid Statements (Continued)

The 2006 taxable vauation of the Village totaled $3,091,850 on which ad valorem taxes
levied consisted of 13.575 mills for genera operating, raising $42,955. This amount is
recognized in the general fund financial statements as current tax revenue.

The Sewer Restricted Fund taxes receivable of $65,300 represents specia assessment
taxes hilled to fund the repayment of the construction notes. Property owners may pay
these taxes with interest over twenty-five years.

The government reports the following major governmental funds and proprietary funds:

Governmental Funds

General Fund - This fund is used to account for all financia transactions not accounted for
in another fund, including the genera operating expenditures of the loca unit. Revenues are
derived primarily from property taxes, state distributions, grants and other intergovern-
menta revenues.

Special Revenue Funds - These funds are used to account for specific governmental rev-
enues (other than special assessments and mgjor capital projects) requiring separate
accounting because of lega or regulatory provisions or administrative action. (Maor Street
and Locd Street Funds.)

Proprietary Funds

Enterprise Funds - Enterprise Funds are used to account for operations that (A) are financed
and operated in a manner similar to private business enterprise — where the intent of the
governing body is that the costs (expenses, including depreciation) of providing goods or
services to the genera public on a continuing basis be financed or recovered primarily
through user charges; or (B) where the governing body has decided that the periodic
determination of revenues earned, expenses incurred, and/or net income is appropriate for
capitd maintenance, public policy, management control, accountability, or other purposes.
(Sewer Maintenance and Sewer Restricted Funds.)

Private-sector standards of accounting issued prior to December 1, 1989, are generaly
followed in the government-wide financia statements to the extent that those standards do
not conflict with the standards of the Governmental Accounting Standards Board.

As a generd rule, the effect of interfund activity has been eliminated from the government-
wide financid statements.
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Notes to the Financid Statements (Continued)

Amounts reported as program revenue include: (1)charges to customers or applicants for
goods, services or privileges provided; (2)operating grants and contributions; and (3)capita
grants and contributions, including specia assessments. Internally dedicated resources are
reported as genera revenue rather than as program revenue. Likewise, genera revenue
includes all taxes.

5 Assets, Liabilities, and Net Assets or Equity
Bank Deposits and Investments - Cash and cash equivaents are considered to be cash on
hand, demand deposits, and short-term investments with a maturity of three months or less
when acquired. Investments are stated at fair value. Pooled investment income is generaly
dlocated to each fund based on the cash balance in each fund.

Receivables and Payables - In generd, outstanding balances between funds are reported as
"due to/from other funds’. Activity between funds that is representative of lending/borrow-
ing arrangements outstanding at the end of the fiscal year is referred to as "advances to/
from other funds'.

Inventories and Prepaid Items - Payments for inventoriable types of supplies are recorded as
expenditures at the time of purchase. Normally expenditures are not divided between years
by the recording of prepaid expenses. There were no materid inventories a year end.

Restricted Assets and Restricted Net Assets - The genera obligation bonds in the Sewer
Restricted Fund requires amounts to be set aside for debt service of interest and principal.
Cash is redtricted for deposits in bank accounts legaly restricted primarily for the payment
of debt service.

Net assets restricted for debt service include the excess of liabilities over assets restricted
for the debt service on revenue bonds. The government-wide statements include restricted
net assets of $61,956 restricted for debt service.

Capital Assets - Capital assets, which include property and equipment, are reported in the
applicable governmental activities column in the government-wide financia statements.
Capitd assets are defined by the government as assets with an initial individual cost of

more than $5,000 and an estimated useful life in excess of one year. Such assets are record-
ed at historical cost or estimated historica cost if purchased or constructed. Donated capita
assets are recorded at estimated fair market vaue at the date of donation. In accordance
with GASB 34, infrastructure asset costs incurred prior to March 1, 2004 are not included in
the financiad statements.

Property, plant and equipment is depreciated using the straight-line method over the
following useful lives:

19



Notes to the Financid Statements (Continued)

Buildings 40 to 60 years
Building Improvements 15to 30years
Water and Sewer Lines 50 to 75 years
Vehicles 3to5years
Office Equipment 3to5years
Generd Equipment 5to 20 years
Streets and Highways 20 to 30 years

Sdvage value is estimated at 10% of cost

Long-Term Obligations - In the government-wide financial statements and the proprietary
fund types, long-term debt and other long-term obligations are reported as liabilities in the
applicable governmental activities, business-type activities, and the proprietary fund type
statement of net assets. Bond premiums and discounts, as well as issuance costs, are defer-
red and amortized over the life of the bonds using the straight line method. Bonds payable
are reported net of the applicable bond premium or discount. Bond issuance costs are
reported as deferred charges and amortized over the term of the related debt. In the fund
financid statements, governmenta fund types recognize bond premiums and discounts, as
well as bond issuance costs during the current period. The face amount of debt issued is
reported as other financing sources. Premiums received on debt issuances are reported as
other financing sources while discounts are reported as other financia uses. Issuance
costs are reported as debt service expenditures.  The Village long-term debt is related to
equipment purchases, mgjor street improvements, and the construction of a sewer project.

Use of Estimates - The preparation of financial statements in conformity with U.S. generdly
accepted accounting principles requires management to make estimates and assumptions
that affect certain reported amounts and disclosures.  Accordingly, actua results could differ
from those estimates.

Fund Equity - In the fund financia statements, governmental funds report reservations of
fund balance for amounts that are not available for appropriation or are legally restricted by
outside parties for use for a specific purpose. Designations of fund balance represent
tentative management plans that are subject to change. The Village has designated $2,500
for future equipment purchases in the general fund.

Deficit Equity - The Village has an accumulated retained earnings deficit in the Proprietary
Fund - Sewer Regtricted Fund of $18,042, and the Specia Revenue Mgor Street Fund of
$13,422. Public Act 275 of 1980 requires that the Village of Walkerville file a deficit
elimination plan within 90 days &fter the end of the fiscal year for each fund that ended that
year in a deficit condition.
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Notes to the Financid Statements (Continued)

NOTE B

NOTE C

STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

Budgetary Information - Annual budgets are adopted on a basis consistent with generally
accepted accounting principles for al governmenta funds. All annual appropriations lapse at
fisca year end. the Village approves its originaly adopted budget by the end of the current
fiscal year. Amendments are approved periodicaly during the year.

The budget document presents information by fund, activity, and line items. The legal leved of
budgetary control adopted by the governing body is the activity level.

The Village does not utilize encumbrance accounting.

Excess of Expenditures Over Appropriations in Budgeted Funds - During the year, the Loca
Governmental Unit incurred expenditures in certain budgeted funds which were materiadly in
excess of the amounts appropriated, as follows:

Budget Actud
Budget Item Appropriation Expenditures
Local Street Fund - Public Works $ 9,525 $ 20,224
Sewer Maintenance Fund-Salaries & Wages 333 5,149
Sewer Maintenance Fund-Depreciation - 11,939

DEPOSITS AND INVESTMENTS

Michigan Compiled Laws, Section 129.91, authorizes the Village to make deposits and invest
in the accounts of federaly insured banks, credit unions, and savings and loan associations
which have an office in Michigan. The Village is dlowed to invest in bonds, securities and
other direct obligations of the United States or any agency or insrumentality of the United
States; United States government or federa agency obligations; repurchase agreements,
bankers acceptance of United States banks, commercia paper rated within the two highest
classifications which mature not more than 270 days after the date of purchase; obligations of
the State of Michigan or its political subdivisions which are rated as investment grade; and
mutua funds composed of investment vehicles which are legd for direct investment by local
units of government in Michigan.

The Village Board has designated West Shore Bank for the deposit of Loca Unit funds.

The Village's deposits and investment policy are in accordance with statutory authority.
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Notes to the Financid Statements (Continued)

NOTE D

The Village 's deposits were reported in the basic financia statements in the following
categories.

Governmental  Proprietary Tota Primary
Activities Activities Government

Cash and Cash Equivaents $ 21241 $ 62344 $ 83,585

The bank balance of the Village ’s deposits is $86,885, of which $86,885 is covered by federa
depository insurance,

The Village believes that due to the dollar amounts of cash deposits and the limits of FDIC
insurance, it is impractical to insure al bank deposits. As aresult, the Village evauates each
financia ingtitution with which it deposits the Village funds and assesses the level of risk of
each indtitution; only those indtitutions with an acceptable estimated risk level are used as
depositories.

Investments are normally categorized to give an indication of the level of risk assumed by the
Village; however, cash management funds are not categorized because they are not evidenced
by securities that exist in physical or book entry form. The Village does not have any cash
management funds.

RECEIVABLES

Receivables as of year-end for the Village ’s individua magor and nonmagjor funds, and the
fiduciary funds in the aggregate, including the gpplicable allowances for uncollected accounts,
are asfollows:

State of Resident Net
Michigan  Recevables Recivables
Genera Fund $ 4581 $ 636 $ 5,217
Magjor Streets Fund 21,741 - 21,741
Loca Streets Fund 3,209 - 3,209
Sewer Mantenance Fund - 3,595 3,595
Totd $ 29531 $ 4231 % 33,762
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Notes to the Financid Statements (Continued)

NOTE E

CAPITAL ASSETS

Capital asset activity of the primary government of the current year was as follows:

Governmental Activities
Capital Assets not being depreciated
Land

Capitd Assets Being Depreciated
Buildings
General Equipment
Highways and Streets

Subtotal

Less Accumulated Depreciation for
Buildings
Generd Equipment
Highways and Streets

Subtotal
Net Capital Assets being depreciated

Total Governmental Activities Capital
Assets - Net of Depreciation

Business-Type Activities
Capitd Assets not being depreciated
Land

Capitd Assets Being Depreciated
Machinery and Equipment
Maining and Pumping Equipment

Subtotal

Less Accumulated Depreciation for
Machinery and Equipment
Maining and Pumping Equipment

Subtotal
Net Capital Assets being Depreciated

Business-Type Activities Totd Capitd
Assets - Net of Depreciation

23

Beginning Ending
Badance Increases Decreases Bdance
$ 37,897 $ - $ - 37,897
330,704 - - 330,704
98,261 - - 98,261
59,491 - 59,491
488,456 - - 488,456
169,424 5,363 - 174,787
48,951 8,382 - 57,333
1,190 2,380 - 3,570
219,565 16,125 - 235,690
268,891 (16,125) - 252,766
$ 306,788 $ (16,125) - 290,663
Beginning Ending
Badance Increases Decreases Bdance
$ 21,888 $ - $ - 21,888
184,176 - - 184,176
596,453 5,865 - 602,318
780,629 5,865 - 786,494
184,176 - - 184,176
172,270 11,939 - 184,209
356,446 11,939 - 368,385
424,183 (6,074) - 418,109
$ 446,071 $ (6074 $ - 439,997




Notes to the Financial Statements (Continued)

NOTE F

NOTE G

Depreciation expense was charged to programs of the primary government as follows:

Governmenta Activities

Unallocated $ 11,292
Public Safety 4,833
Total Governmental Activities $ 16,125

Business-Type Activities
Sewer $ 11,939

INTERFUND RECEIVABLES, PAYABLES, AND TRANSFERS

The compoasition of interfund baances is as follows:

Receivable Fund Payable Fund
(Due From) (Due To)

General Fund $ 5167 General Fund $ -
Sewer Maintenance - Major Street 35,400

Sewer Assessment 38,165 Local Street -
Magjor Street - Sewer Maintenance 7,932

Sewer Assessment -
$ 43332 $ 43,332

Interfund Transfers (to cover operating expenses)

Transfers (Out)
General Fund
Trandfers In
Major Street Fund $ 18,345
Loca Street Fund 8,940
Sewer Maintenance Fund -
$ 27,285

LONG-TERM DEBT

Governmental Activities:

Michigan Municipa Bond Authority - The Village entered into a contract with the State on June
23, 1995, to borrow $80,000 to be used for mgjor street improvements. Interest is payable semi-
annualy on August 1 and February 1 at the rate of 6% until August 1, 2004 and then 6.5% for
the remainder of the loan. Principa payments are due on August 1 with the fina payment due
August 1, 20009.
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Notes to the Financid Statements (Continued)

Annua requirements to amortize the outstanding bonds a February 28, 2007 are as follows,
including interest payments of $4,043.

Michigan
Year Bond Authority
2007-2008 6,300
2008-2009 5,975
2009-2010 10,650
Tota Principal and Interest 22,925
Less Interest 2,925
Total Principa $ 20,000

Westshore Bank - Police Car Loan - During 2003-2004, the Village of Walkerville entered into
an agreement with Westshore Bank for a note payable in the amount of $12,000 for the
purchase of anew palice car. The note is due in monthly payments of $218.56 through
February 3, 2009. Interest is payable at 3.5%.

Annua reguirements to amortize the note payable at February 28, 2007 are as follows:

Westshore

Year Bank
2007-2008 2,622
2008-2009 2,404
Tota Principal and Interest 5,026
Less Interest 185
Total Principa $ 4841

Westshore Bank - DPW Truck - During 2004-2005, the Village of Walkerville entered into an
agreement with Westshore Bank for a note payable in the amount of $19,500 for the purchase
of aGMC Road Grader. The note is due in monthly payments of $354.74 through September
2009. Interest is payable at 3.5%.

Annua reguirements to amortize the note payable at February 28, 2007 are as follows:

Westshore

Year Bank
2007-2008 4,257
2008-2009 4,257
2009-2010 2,483
Tota Principal and Interest 10,997
Less Interest 497
Total Principa $ 10,500
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Notes to the Financid Statements (Continued)

The following is a summary of Governmental Funds Debt transactions for the year:

Michigan
Municipa Westshore ~ Westshore
Bond Bank Bank
Authority Police Car DPW Truck Tota
Debt Payable - Beginning 25,000 7,248 14,316 46,564
Debt Proceeds - - - -
Debt Retired (5,000) (2,407) (3,817) (11,224)

Debt Payable - End of the Year ~$ 20,000 $ 4841 $ 10499 % 35,340

Due within one year $ 5,000 $ 2493 $ 3817 % 11,310

Business Type Activities:

Rural Economic and Community Development - The Village Sewer Fund entered into a contract
with the U.S. Department of Agriculture on September 13, 1989 to borrow $275,000 to be used

to finance the construction of a sewer project. Interest is payable at the rate of 6.0% with the
final payment due in 2019. Following is a schedule of the minimum payments due as of
February 28, 2007, including interest payments of $65,370.

Year Amount
2007-2008 19,470
2008-2009 20,200
2009-2010 20,600
2010-2011 19,940
Subsequent Years 163,922
Tota Principal and Interest 244,132
Less Interest (65,370)
Total Principa $ 178,762
Due within one year $ 9,000

NOTEH CASH FLOWS

Cash paid for interest by the Village for the Proprietary Fund was $11,010, which equals the
interest expense and the total interest incurred for the year.
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Notes to the Financid Statements (Continued)

NOTE | RISK MANAGEMENT

The Village is exposed to various risks of loss related to torts; theft of, damage to and
destruction of assets; errors and omissions; and natura disasters for which the Village carries
commercia insurance. Liabilities in excess of insurance coverage, if any, are reported when it
is probable that a loss has occurred and the amount of the loss can be reasonably estimated.
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VILLAGE OF WALKERVILLE

Required Supplementary Information
Budgetary Comparison Schedule for Generad Fund
For the Year Ended February 28, 2007

Budgeted Amounts Variance to
Original Fina Actual Fina Budget
Beginning Year Fund Balance $ 19,226 $ 19,226 $ 19,227 $ 1
Resources (Inflows)
Property Taxes 52,000 52,000 42,955 (9,045)
State Shared Revenue 30,000 30,000 28,095 (1,905)
Charges for Services 2,500 2,500 2,620 120
Interest 250 250 319 69
Rents 100 100 42,894 42,794
Refunds and Reimbursements 3,000 3,000 4,420 1,420
Business Licenses and Permits 25 25 - (25)
Operating Transfers In 52,000 92,000 - (92,000)
Miscellaneous - - 8,178 8,178
Amounts Available for Appropriation 159,101 199,101 148,708 (50,393)
Charges to Appropriations (Outflows)
Legidative 20,500 19,979 17,373 2,606
Genegrd Government 19,550 20,895 20,118 777
Public Safety 12,000 12,383 9,738 2,645
Public Works 28,500 29,933 22,297 7,636
Recreation and Culture 5,000 5,000 4,823 177
Debt Service 12,725 8,080 6,980 1,100
Operating Transfers Out 35,000 75,000 27,285 47,715
Other 6,600 8,605 5,122 3,483
Totd Charges to Appropriation 139,875 179,875 113,736 66,139

Budgetary Fund Balance-Feb 28, 2007 $ 19,226 $ 19,226 $ 34972 $ 15,746

28



VILLAGE OF WALKERVILLE

Required Supplementary Information
Budgetary Comparison Schedule for Mgor Streets Fund
For the Year Ended February 28, 2007

Beginning Year Fund Baance

Resources (Inflows)
State Shared Revenue
Operating Transfers In
Misc. Income
Interest

Amounts Available for Appropriation

Charges to Appropriations (Outflows)
Routine Maintenance
Winter Maintenance
Miscellaneous
Administration
Debt Service

Total Charges to Appropriation

Budgetary Fund Balance-Feb 28, 2007

Budgeted Amounts Variance With
Origind Find Actua Find Budget
$(31,933) $(31933) $(31933) S -
30,000 33,250 47,191 13,941
- 40,000 18,345 (21,655)
- - 321 321
50 50 64 14
(1,883 41,367 33,988 (7,379)
15,593
20,601
1,400
3,443
6,373
30,050 73,367 47,410 25,957
$(3L933) $ (32,0000 $ (134220 $ 18578
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VILLAGE OF WALKERVILLE

Required Supplementary Information
Budgetary Comparison Schedule for Loca Streets Fund
For the Year Ended February 28, 2007

Budgeted Amounts Variance to
Origina Final Actua Final Budget
Beginning Year Fund Baance $ 4434 $ 4434 $ 4434 % -
Resources (Inflows)
State Shared Revenue 9,500 9,500 10,010 510
Interest 25 25 44 19
Operating Transfers In - - 8,940 8,940
Amounts Available for Appropriation 13,959 13,959 23,428 9,469
Charges to Appropriations (Outflows)
Routine Maintenance 8,966
Winter Maintenance 10,289
Administration 969
Total Charges to Appropriation 9,525 9,525 20,224 (10,699)
Budgetary Fund Baance-Feb 28, 2006 $ 4434 $ 4434 $ 3204 $ (1,230

30



VILLAGE OF WALKERVILLE

Required Supplementary Information
Budgetary Comparison Schedule for Sewer Maintenance Fund
For the Year Ended February 28, 2007

Beginning Year Retained Earnings

Resources (Inflows)
Fees
Operating Transfers In
Interest

Amounts Available for Appropriation

Charges to Appropriations (Outflows)
Sdaries and Wages
Insurance and Supplies
Utilities
Operating Services
Professond Services
Licenses
Equipment Rental
Miscellaneous
Depreciation
Transfers Out

Tota Charges to Appropriation

Budgetary Retained Earnings -
February 28, 2007

Budgeted Amounts Variance to
Origina Final Actua Final Budget
$ 453,022 $ 453,022 $453022 % -
24,000 24,000 19,875 (4,125)
- 2,660 - (2,660)
550 550 518 (32)
477,572 480,232 473,415 (6,817)
3,800 333 5,149 (4,816)
8,000 8,840 3,150 5,690
150 213 213 -
5,525 10,696 10,696 -
1,425 2,900 2,900 -
1,950 2,350 2,350 -
- 245 845 (600)
- - 11,939 (11,939)
- 1,633 - 1,633
20,850 27,210 37,242 (10,032)
$ 456,722  $ 453022 $436173 $ (16,849
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VILLAGE OF WALKERVILLE

Statement of Revenues, Expenditures and Changes in
Retained Earnings - Budget and Actua - Sewer Restricted Fund
For the Year Ended February 28, 2007

Beginning Year Retained Earnings

Resources (Inflows)
Fees
Taxes
Interest on Investments
Other Interest Income
Interest on Assessments

Amounts Available for Appropriation
Charges to Appropriations (Outflows)
Interest Expense
Other Expenses

Tota Charges to Appropriation

Budgetary Retained Earnings -
February 28, 2007

Budgeted Amounts Variance to
Origina Final Actual Final Budget
$ (19865 $ (19865 $ (19865 % -

9,700 - 2,765 2,765
8,000 8,000 553 (7,447)
800 800 1,469 669

- - 1,706 1,706
4,000 4,000 6,340.00 2,340
2,635 (7,065) (7,032) 33
21,075 21,075 11,010 10,065
1,425 1,425 - 1,425

22,500 22,500 11,010 11,490
$ (19865 $ (29565 $ (180420 $ 11,523
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VILLAGE OF WALKERVILLE

Statement of Revenues, Expenditures and Changes in
Fund Balance - Budget and Actua - General Fund
For the Year Ended February 28, 2007

Favorable
Budget Actud (Unfavorable)
Revenues
Property Taxes $ 52,000 $ 42955 $ (9,045
State Shared Revenue and Other Grants 30,000 28,095 (1,905)
Charges for Services 500.00 320 (180)
Cemetery 2,000 2,300 300
Interest 250 319 69
Rents 100 42,894 42,794
Refunds and Reimbursements 2,000 3,485 1,485
United Way 1,000 935 (65)
Metro Act and Miscellaneous - 8,178 8,178
Business Licenses and Permits 25 - (25)
Tota Revenues $ 87,875 $ 129,481 $ 41,606
Expenditures
Legiddative
Village Council
Sdaries 3451
Services 670
Audit 3,125
Community Programs 1,225
Insurance 8,403
19,479 16,874 2,605
Youth Club
Utilities 500 499 1
Totd Legiddtive 19,979 17,373 2,606
Generd Government
Elections
Supplies 416
Services 564
1,395 980 415
Clerk / Assessor
Sdlaries $ 8,000 $ 7880 $ 120
Treasurer
Salaries $ 2460
$ 3,000 2,460 $ 540
Cemetery
Sdaries 3,786
Supplies 225
Utilities 142
5,000 4,153 847
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Office
Saaries
Supplies
Utilities
Miscellaneous
Services

Total General Government

Public Safety
Police Department
Sdaries
Supplies
Services
Utilities
Tota Public Safety

Public Works
Refuse Collection
Services

Street Lighting
Utilities

Department of Public Works
Salaries
Supplies
Services
Utilities

Total Public Works

Budget

3,500

20,895

12,383

2,933

5,000

22,000

29,933

Actual

Favorable
(Unfavorable)

50
2,403
1439

25

728

4,645

(1,145)

20,118

7,332
979
868
559

9,738

2,932

4,950

4,875
5,047
1,482

3,011

14,415

i

2,645

50

7,585

22,297

7,636



Recreation and Culture

Park
Saaries
Supplies
Services
Utilities

Total Recreation and Culture

Debt Service

Principd
Interest

Total Debt Service

Other Functions

Unallocated

Fringe Benefits

United Way
Salaries
Supplies

Rent

Reimbursement

Total Other Functions

Tota Expenditures

Excess Revenues Over (Under) Expenditures

Other Financing Sources (Uses)
Operating Transfers In

Operating Transfers Out

Tota Other Financing Sources (Uses)

Excess Revenues and Other Sources Over
(Under) Expenditures and Other Uses

Fund Baance - Beginning of Year
Fund Baance - End of Year

Budget

104,875

(75,000)
17,000
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5,000

8,080

5,500

1,005
100
2,000

8,605

(17,000)

92,000

Favorable

Actua (Unfavorable)
2,268
12
2,215
328
4,823 177
6,224
756
6,980 1,100
4,121 1,379
$ 126
875
1,001 4
- 100
- 2,000
5,122 3,483
86,451 18,424
43,030 60,030
- (92,000)
(27,285) 47,715
(27,285) (44,285)
15,745 $ 15,745
19,227
$ 34972



VILLAGE OF WALKERVILLE

Statement of Revenues, Expenditures and Changes in
Fund Balance - Budget and Actua - Mgor Street Fund

Favorable
Budget Actua (Unfavorable)
Revenues
State Shared Revenue $ 33,250 $ 47191 $ 13941
Misc. Income - 321 321
Interest 50 64 14
Tota Revenues 33,300 47576 14,276
Expenditures
Public Works
Routine Maintenance 15,593
Winter Maintenance 20,601
Miscdlaneous 1,400
Administration 3,443
Tota Public Works 65,097 41,037 24,060
Debt Service
Principal 5,000
Interest 1,373
Tota Debt Service 8,270 6,373 1,897
Tota Expenditures 73,367 47,410 25,957
Excess Revenues Over (Under) Expenditures (40,067) 166 40,233
Other Financing Sources (Uses)
Operating Transfers In 40,000 18,345 (21,655)
Total Other Financing Sources (Uses) 40,000 18,345 (21,655)
Excess Revenues Over
(Under) Expenditures $ (67) 18,511 $ 18578
Fund Baance - Beginning of Year (31,933)
Fund Balance - End of Year $ (13422

For the Year Ended February 28, 2007
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VILLAGE OF WALKERVILLE

Statement Of Revenues, Expenditures and Changes in
Fund Baance - Budget and Actua - Loca Street Fund
For the Year Ended February 28, 2007

Favorable
Budget Actud (Unfavorable)
Revenues
State Shared Revenue $ 9500 $ 10,010 $ 510
Interest 25 44 19
Tota Revenues 9,525 10,054 529
Expenditures
Public Works
Routine Maintenance 8,966
Winter Maintenance 10,289
Administration 969
Totd Expenditures 9,525 20,224 (10,699)
Excess Revenues Over (Under) Expenditures - (10,170) (10,170)
Other Financing Sources (Uses)
Operating Transfers In - 8,940 8,940
Excess Revenues Over
(Under) Expenditures $ - (1,230) $ (1,230
Fund Balance - Beginning of Year 4,434
Fund Balance - End of Year $ 3204
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VILLAGE OF WALKERVILLE

Statement of Revenues, Expenditures and Changes in
Retained Earnings - Budget and Actua - Sewer Maintenance Fund
For the Year Ended February 28, 2007

Favorable
Budget Actud (Unfavorable)
Operating Income
Fees $ 24,000 $ 19875 $ (4125
Operating Expenses
Sdaries and Wages 333 5,149 (4,816)
Insurance and Supplies 8,840 3,150 5,690
Utilities 213 213 -
Services - Operating 10,696 10,696 -
Professiona Services 2,900 2,900 -
Licenses 2,350 2,350 -
Equipment Rental - - -
Miscellaneous 245 600 (355)
Depreciation - 11,939 (11,939)
Total Operating Expenses 25577 36,997 (11,420)
Operating Income (L0ss) (1,577) (17,122) (15,545)
Non-Operating Revenues (Expenses)
Interest Income 550 518 (32
Other Non-Operating Expenses - (245) (245)
Trandfer In 2,660 - (2,660)
Transfer Out 1,633 - (1,633)
Net Non-Operating Revenues (Expenses) 4,843 273 (4,570)
Net Income (L0ss) $ 3266 (16,849) $ (20,115
Net Assets - Beginning of Year 453,022
Net Assets - End of Year $ 436,173
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VILLAGE OF WALKERVILLE

Statement of Revenues, Expenditures and Changes in
Retained Earnings - Budget and Actua - Sewer Restricted Fund
For the Year Ended February 28, 2007

Favorable
Budget Actud (Unfavorable)
Operating Income
Fees $ - $ 2,765 $ 2,765
Taxes 8,000 553 (7,447)
Total Operating Income 8,000 3,318 (4,682)
Operating Expenses - - -
Operating Income (L0ss) 8,000 3,318 (7,447)
Non-Operating Revenues (Expenses)
Interest on Assessments 4,000 6,340 2,340
Interest Income on Investments 800 1,469 669
Other Interest Income - 1,707 1,707
Interest Expense (21,075) (11,010) 10,065
Other Expense (1,425) - 1,425
Transfer In 9,700 - (9,700)
Net Non-Operating Revenues (Expenses) (8,000) (1,494) 6,506
Net Income (L0ss) $ - 1,824 $ (941)
Net Assets - Beginning of Year (19,865)
Net Assets - End of Year $ (18,041)
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER
FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS

To the Village Council
Village of Wakerville, Michigan

We have audited the generd purpose financia statements of Village of
Wakerville, Michigan, as of and for the year ended February 28, 2007, and have
issued our report thereon dated July 12, 2007. We conducted our audit in
accordance with generdly accepted auditing standards and the standards
applicable to financia audits contained in Government Auditing Sandards , issued
by the Comptroller Genera of the United States.

Internal Control Over financia Reporting

In planning and performing our audit, we considered the Village of Walkerville,
MI internal control over financid reporting as a basis for designing our auditing
procedures for the purpose of expressing an opinion on the effectiveness of the
Village of Wakerville, MI interna control over financia reporting. Accordingly,
we do not express an opinion on the effectiveness of the Village of Wakerville,
MI interna control over financial reporting.

A control deficiency exists when the design or operation of a control does not
alow management or employees, in the norma course of performing their
assigned functions, to prevent or detect misstatements on a timely basis. A
significant deficiency is a control deficiency, or combination of control
deficiencies, that adversely affects the Village of Walkerville, Michigan ability to
initaiate, authorize record, process, or report financial data reliably in accordance
with generally accepted accounting principas such that there is more than a
remote likelihood that a misstatement of the Billage of Walkerville, Michigan
financid statements that is more than inconsequential will not be prevented or
detected by the Village of Wakerville, Michigan interna contral.
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A materid weakness is a significant deficiency, or combination of sigificant
deficiencies, that results in more than a remote likelihood that a materia
misstatement of the financia statements will not be prevented or detected by the
Village of Wakerville, Michigan internal control.

Our consideration of internal control over financia reporting was for the limited
purpose described in the first paragraph of this section and would not necessarily
identify al deficiencies in internal control that might be significant deficiencies or
material weaknesses. We did not identify al deficiencies in internal control that
might be significant deficiencies or material wesknesses. We did not identify any
deficiencies in interna control over financia reporting that we consider to be
material weaknesses, as defined above.

Compliance

As part of obtaining reasonable assurance about whether Village of Walkerville,
Michigan’'s genera purpose financial statements are free of materia

misstatements, we performed tests of its compliance with certain provisions of
laws, regulations, contracts and grants, noncompliance with which could have a
direct and materia effect on the determination of financiad statement amounts.
However, providing an opinion on compliance with those provisions was not an
objective of our audit and, accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance that are required to be
reported under Government Auditing Sandards .

This report is intended for the information of the management and federal

awarding agencies and pass-through entities and is not intended to be and should
not be used by anyone other than these specified parties.

londs s Jle

Hendon & Sate, P.C.
Fremont, MI
Jduly 12, 2007
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duly 12, 2007

Council Members
Village of Wakerville
Wakerville, Michigan

Dear Council Members:

In connection with our audit of the Village of Walkerville as of and for the year ended
February 28, 2007, we offer the following comments and recommendat ions.

Prior Year Recommendations

We are pleased to see that the Village implemented last year’s recommendations by
adopting aformal practice of paying certain bills without prior authorization and
providing time sheets for all positions paid by the Council.

Budget Overexpenditures

During our audit, we again noted a few instances of budgeted expenditures exceeding
budgeted revenues. We recommend that the board continue to compare actual
expenditures to budgeted expenditures on a regular basis and make amendments as
needed to avoid overexpenditures.

Deficits

The Village has accumulated a net asset deficit in the Sewer Restricted Proprietary
Fund of $18,042. Public Act 275 of 1980 requires that the Village of Wakerville file
adeficit dimination plan within 90 days after the end of the fisca year for each fund
that ended in a deficit condition. During the current year the deficit was decreased by
$1,823. It doesn't appear that you will be able to reduce the deficit fund balance in
the near future with current estimates, however, it is likely that it will be eliminated
within the life of the long-term debt.

The Maor Street Fund aso reflected a fund baance deficit for the year ended
February 28, 2007. The deficit of $13,422 was largely due to the amount owed to
Norlund and Associates at the end of last year. The Council has approved the loan
between Major Street and Sewer Restricted Funds to cover the payment of the
Norlund and Associates liability, the Mgor Street will continue to have a deficit fund
balance for several years, until the loan between the funds is repaid. Therefore, there
is dso a deficit reduction plan required for this fund.
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Assessments

The Village continues to collect an additional $1.40 per unit per month for debt service. As of
February 28, 2007 the following was the position of the Council in relation to the amount available
and to be provided for the cancellation of long-term debt and interest.

Assets to Repay Loan and Interest Loan Balance at 2/28/07
Cash Set Aside for Debt Repayment $ 61,956 Note Payable $178,762
Interest to be Collected on Cash Baance Interest Payable _65370
Invested (and Loan to MS) 23,206
Specia Assessments Receivable 65,300
Amount to be paid from Mgor Street 35,400
Assessments in Sewer Maint. 2,765 Total Due $ 244,132
Interest to be Collected on Specid
Assessments 54,292 Assats $ 262,361
Additiona Collect. (1.86/Unit per Mo.) 19,442 Total Due 244,132
Assets for Repayment $262,361 Excess Assets $ 18,229

This report is intended solely for the information and use of the Village of Walkerville management,
the Council members, the State of Michigan, and USDA, Rura Department and is not intended to be
and should not be used by anyone other than these specified parties.

We appreciate the courtesy extended to us during our audit. We are available year-round to assist in
the implementation of any of the recommendation s set forth in this letter or to answer any questions
regarding the audit.

Respectfully submitted,

W' Eeé/ % A4

Jodi DeKuiper, CPA
Hendon & Slate, P.C.
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